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AGENDA
FERNDALE CITY COUNCIL MEETING
Monday, September 14, 2009, 7:30 p.m.

City Hall, 300 E. Nine Mile Rd., Ferndale MI 48220
www.ferndale-mi.com 248-546-2384

PLEDGE OF ALLEGIANCE

ROLL CALL

APPROVAL OF AGENDA

CALL TO AUDIENCE (Strict half-hour; excess of half-hour immediately prior to Call to
Council)

CONSENT AGENDA

All items listed under Consent Agenda are considered routine by the City Council and
will be enacted by one motion. Public copies of the Consent Agenda may be viewed at

the Library.

A. Approval of the Minutes of the Regular Meeting held August 24, 2009, as
submitted by City Clerk.

B. Approval of a Resolution proclaiming September 17, 2009 as Citizenship Day
and September 17-23, 2009 as Constitution Week in the City of Ferndale, as
submitted by City Clerk.

C. Approval of the Special Event Permit for the Ferndale Area Churches CROP
Walk, on Sunday, October 11, 2009 from 2:00 — 5:00 p.m., along the streets of
Ferndale, as submitted by City Clerk.

D. Confirmation of Reappointment of Stephen Kwasnik to the Construction Board of
Appeals for a term ending June 30, 2012, as submitted by City Manager.

E. Approval to fill vacant Building Inspector position, as submitted by CDS Director.

F. Approval of the proposals by Tax Management Associates for conduct of audit;
to approve the Summary Appraisal assignment from Baker Tilly Virchow Krause,
LLP under the terms quoted and to authorize the Assessor/Treasurer to sign the
respective proposals, as submitted by Assessor/Treasurer.

G. Approval of the contract with Insituform Technologies USA Inc., of Chesterfield,
MO, to install 33,339 linear feet of cured-in-place pipe, as submitted by DPW
Director.

H. Approval to purchase nine 2010 Ford Crown Victorias under the State Extended

Purchase Program from Gorno Ford, of Woodhaven, for $192,995, and to charge
the expense to the Vehicle and Equipment Fund, as submitted by DPW Director.



Approval of the quote of $6,792 from Cynergy Wireless of Troy, to provide and
install new radio consoles in eight police patrol cars, and to charge the expense
to the Vehicle and Equipment Fund, as submitted by DPW Director.

Approval to authorize Rhodes Welding, Co., of Ferndale, to repair four leaf
vacuums at an estimated total time-and-material cost of $14,515 and to charge
the expense to the Vehicle and Equipment Fund, Repair and Maintenance, as
submitted by DPW Director.

Approval to award the CDS document scanning bid to Leonard Brothers Data
Management, of Ferndale, as submitted by CDS Director.

Approval of the low bid of $14,497 of McCarthy Construction Company, of
Commerce Township, to replace the concrete driveway and approach of Fire
Station No. 2, and to charge the expense to the Public Improvement Fund, as
submitted by DPW Director,

Approval of bid award for Ferndale Pedestrian Alley Improvement Project, as
submitted by DDA Director.

Approval of the bills and payrolls as certified by City Manager to be paid subject
to review by the Council Finance Committee.

Regular Agenda

A.

Consideration of 2009 Sidewalk Replacement Program and Contract

Consideration of Data Collection System and Water Meter Replacement Program
Consideration of Appeal of FOIA Denial

Consideration of Resolution to Utilize Labor Unions for all City-related
construction projects

Discussion of required City contribution to Police and Fire Pension Fund and
impact on future city budgets

Consideration of Items Pulled from Consent Agenda, if any.

7.

Council Liaison Reports:
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8 Mile Blvd. Association (8MBA)

Michigan Suburbs Alliance (MSA)

South Oakland County Mayors Association (SOCMA)
Southeast Michigan Council of Governments (SEMCOG)
Transportation Riders United (TRU)

Woodward Avenue Action Association (WA3)

CALL TO COUNCIL

ADJOURNMENT



Agenda No. 5A
Draft
FERNDALE CITY COUNCIL MEETING
Monday, August 24, 2009

A Regular Meeting of the Ferndale City Council was held Monday, August 24, 2009 at City Hall,
300 East Nine Mile Road, Ferndale. Mayor Covey called the meeting to order at 7:30 p.m.

1. PLEDGE OF ALLEGIANCE

2. ROLL CALL
Present: Mayor Covey, Council Members Baker, Galloway, Gumbleton
Absent:  Council Member Lennon

309. Moved by Councilwoman Baker, seconded by Councilwoman Gumbleton, to excuse the
absence of Council Member Lennon due to illness.

AYES: Council Members Baker, Galloway, Gumbleton, Mayor Covey
NAYS: None
MOTION CARRIED

3. APPROVAL OF AGENDA
310. Moved by Councilwoman Gumbleton, seconded by Councilman Galloway, to approve
the agenda as submitted.

AYES: Council Members Galloway, Gumbleton, Baker, Mayor Covey
NAYS: None
MOTION CARRIED

4. PRESENTATIONS

A. Ferndale Fire Department — Citizen Awards

Fire Chief Schmidt presented Citizen Awards to Pleasant Ridge Police Officers Rob Ried and
Glen Feam, Huntington Woods Police Officer Robert Vautaw and Dr. Ravi Srinivasa from
Beaumont who assisted at a very serious vehicle accident, and to Joseph Bushman who saved
his Great Aunt from choking

Mayor Covey recognized the Pleasant Ridge City Manager and Police Chief, who were in
attendance.

B. Downtown Development Authority (DDA)
Chris Hughes, DDA Communications and Marketing Director, presented an update on the
summer activities of the DDA.

C. City Manager’s report on West Troy Street parking issues

City Manager Bruner presented an update on the status of parking issues arising from the
opening of Rosie O’Grady’s and outlined several options being investigated by both the City and
the restaurant owner.
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D. August Beautification Awards
Peggy Snow presented the following Beautification Awards for August 2009:

Commercial: Rosie O'Grady’s
279 W. Nine Mile

Rental: Jaye Spiro & Sue Ferrari
405-407 W. Breckenridge

Residential: Catherine & Mike Adams
619 W. Maplehurst

Gerry Price & Brian Durr
1512 Kenton

5. PUBLIC HEARINGS
A. Sidewalk Replacement Program
Mayor Covey opened the public hearing at 8:04 p.m.

Nine residents spoke requesting either the City pay for flags damaged by City trees in the right-
of-way or remove the trees, and/or suggested their flags had been marked incorrectly.

There being no further comments, Mayor Covey closed the public hearing at 8:19 p.m.

Council and staff members addressed residents’ questions, with DPW Director Photiades
stating his staff would visit each home of the nine residents who spoke. Mayor Covey
announced that residents may still submit a hardship letter to the City Clerk’s Office.

311. Moved by Councilman Galloway, seconded by Councilwoman Gumbleton, to refer the
2009 Sidewalk Replacement Program back to the Highway Committee for a recommendation to
Council.

AYES: Council Members Gumbleton, Baker, Galloway, Mayor Covey
NAYS: None
MOTION CARRIED

6. CALL TO AUDIENCE
e Melanie Piana praised the DDA and its volunteers for a successful Thursdays on the Nine
and Gallery Walk and recognized volunteers Sharon Chess and Stacy Woods.

e Greg Pawlica supported consolidating Ferndale School Board elections with regular
November elections to save taxpayers the cost of separate elections.

e Doug Raber, Ferndale Public Library Director, announced The Big Read program, outlined
the many events that will be taking place, and encouraged residents to read “The Maltese
Falcon” by Dashiell Hammett.

e Chris Dragone and Alicia Gbur, residents on Withington, complained about the Housing
Commission holding the bi-annual opening of the wait list for low income (Section 8)
housing at Withington West because the large number of people in attendance caused
traffic problems in the neighborhood. City Manager Bruner assured the residents that he
has already been in discussions with the Housing Commission about an alternate site in
2011.
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e David Joseph requested fewer stoplights on side streets or better timing of the signals.

e Carol Morency, member of the Housing Commission, apologized for the incident at
Withington West, explaining that two years ago 1700 people came over a two-day period
for applications, whereas this year 4000 came. She further explained that there are only
750 spaces available so people in dire need of housing showed up early to better their
chances.

e Thomas Gagné suggested the City meet with DTE Energy to address the City’s tree
trimming needs in order to avoid future outages, and the associated expenses, caused by
downed trees. Mayor Covey, noting that the recent outage was caused by a private
resident’s tree, strongly encouraged home owners to care for their trees to avoid causing
inconvenience and costs to the City and residents. City Manager Bruner reported DPW
Director has spoken with DTE and succeeded in having the tree trimming program
accelerated for Ferndale.

e Muriel Bryant thanked the Police Department for their help with the crowd at Withington
West and defended the people who were there trying to secure housing for their families.
She explained the people were not there to cause problems but to find housing.

Mayor Covey left Council Chambers at 8:55 p.m.

7. CONSENT AGENDA
312. Moved by Councilwoman Baker, seconded by Councilwoman Gumbleton, to approve the
Consent Agenda as submitted:

A. Approved the Minutes of the Regular Meeting held August 10, 2009 and the
Special Joint Meeting with the Ferndale Public Schools Board of Trustees held
August 17, 20009.

B. Approved contract for CHORE/yard services in the amount of $8,500 with
OLHSA for Program Year 2009-10 and authorized the Mayor to sign the contract
and directed the City Clerk to forward one copy of the signed contract to OLSHA
with a copy to CDS.

C. Adopted Ordinance No. 1081, adding Section 18-9 to Chapter 18, Article I, Traffic
and Motor Vehicle Code, to the Ferndale Code of Ordinances to allow traffic
enforcement at the Ferndale Middle-High School Complex.

D. Approved Parade Permit for the Ferndale High School Marching Band for the
2009 March-A-Thon to be held September 19, 2009 from 3:00 — 6:00 p.m. from
Ferndale High School to Geary Park, Roosevelt and Coolidge Schools, Ferndale
Foods and Kulick Community Center before returning to Ferndale High School.

E. Approved purchase of 4 laptops and 5 towers for the CDS Department for a total
amount of $10,051 to be charged to account #101-371-977.

F. Approved the bills and payrolls as certified by City Manager to be paid subject to
review by the Council Finance Committee.

AYES: Council Members Baker, Gumbleton, Mayor Pro Tem Galloway
NAYS: None
MOTION CARRIED

Mayor Covey returned to Council Chambers at 9:00 p.m.
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8. REGULAR AGENDA
A. Appointments to Boards
1) Environmental Sustainability Commission — Trevor Johnson

313. Moved by Councilwoman Baker, seconded by Councilwoman Gumbleton, to confirm
the appointment of Trevor Johnson to the Environmental Sustainability Commission for a
term ending December 31, 2012.

AYES: Council Members Gumbleton, Baker, Galloway, Mayor Covey
NAYS: None

ABSENT: Covey

MOTION CARRIED

Amendment to Agenda
314. Moved by Councilman Galloway, seconded by Councilwoman Gumbleton to amend the
agenda to move Regular Agenda Item 8E forward.

AYES: All
NAYS: None
MOTION CARRIED

E. Consideration of Division & Department Creation, Combination and Adjustment Ordinance
315. Moved by Councilman Galloway, seconded by Councilwoman Gumbleton, to adopt
Ordinance No 1079, an ordinance to create new divisions and departments, and combine or
adjust existing divisions and departments of City government.

AYES: Council Members Baker, Galloway, Gumbleton, Mayor Covey
NAYS: None
MOTION CARRIED

Council Member Baker was excused from the Council meeting for illness at 9:03 p.m.

B. Consideration of negotiated agreement with Ferndale Laboratories Inc. relative to request
for Industrial Facilities Exemption Certificate (IFEC)

316. Moved by Councilman Galloway, seconded by Councilwoman Gumbleton, to adopt the
Resolution disapproving the Industrial Facilities Tax Exemption Certificate application submitted
by Ferndale Laboratories, Inc. based on the Assessor/Treasurer's documentation that the
applicant is currently involved in a legal action against the City in violation of Application
Process Standard #6 of the City’s Policy for Granting Industrial Facilities Tax Exemption
Certificates pursuant to Public Act 198 of 1974, as amended.

Mark Diekman, Ferndale Labs CFO, requested that Council wait to vote until all Council
members were present.

AYES: Council Members Galloway, Gumbleton, Mayor Covey

NAYS: None
MOTION CARRIED
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C. Consideration of Appointment of Deputy City Clerk

317. Moved by Councilman Galloway, seconded by Councilwoman Gumbleton, to confirm the
appointment of Marne McGrath Schmidt to the position of Deputy City Clerk, effective August
25, 2009, with a probationary period of one-year.

AYES: Council Members Gumbleton, Galloway, Mayor Covey
NAYS: None
MOTION CARRIED

D. Consideration of Devon Square Municipal Services Agreement and PILOT Ordinance

318. Moved by Councilwoman Gumbleton, seconded by Councilman Galloway, to approve
the Municipal Services Agreement and to adopt Ordinance No. 1082, amending Ordinance No.
731, to provide for a service charge in lieu of taxes for a proposed multiple family project for
elderly persons and persons of low or moderate income to be financed or assisted pursuant to
the provisions of the State Housing Development Authority Act of 1966 (1966 PA 346, as
amended, MCL Section 125.1402 et seq., MSA Section 16.114 (1) et.seq.) and to authorize the
Mayor and City Clerk to sign the Agreement.

AYES: Council Members Galloway, Gumbleton, Mayor Covey
NAYS: None
MOTION CARRIED

F. Consideration to name the Coneflower as Ferndale’s Official City Flower

319. Moved by Councilwoman Gumbleton, seconded by Councilman Galloway, to approve
the Beautification Commission’s recommendation that the coneflower be the City’s new official
flower

AYES: Council Members Gumbleton, Galloway, Mayor Covey
NAYS: None
MOTION CARRIED

9. COUNCIL APPOINTEE REPORT - Fire Chief
Fire Chief Schmidt presented his goals and objective progress report.

10. COUNCIL LIAISON REPORTS
A. 8 Mile Blvd. Association (8MBA). Mayor Covey reported a deal is close to being signed for
Meijer to locate a store at Eight Mile and Woodward.

C. South Oakland County Mayors Association (SOCMA). Mayor Covey announced Ferndale
will be hosting the September meeting on September 9, at 6:30 p.m., at Rosie O’'Gradys.

11. CALL TO COUNCIL

320. City Clerk Tallman announced that in keeping with Ferndale’s ongoing efforts to be more
environmentally conscious, the new-to-us partitions and office furniture being installed in the
Clerk’s office have been recycled from a downsizing area company, and reported that EMPCO,
Inc. the largest municipal employment testing company in Michigan is granting an automatic
Economic Relief Discount of 20% to Michigan clients through the end of the year.

321. Mayor Covey noted the Ferndale Area Democratic Club is hosting an open house on

August 25 at 6:30 p.m. in Ferndale, and he thanked Council Members Gumbleton and Baker for
attending the joint meeting with the Ferndale School Board of Directors on August 17.
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TAX MANAGEMENT ASSOCIATES, INC. (TMA)
CITY OF FERNDALE, MICHIGAN — PERSONAL PROPERTY AUDIT ENGAGEMENT

August 12, 2009
To:
Mr. Jagminder Singh, Assessor
City of Ferndale, Michigan
300 East Nine Mile Road
Ferndale, Michigan 48220
Executive Summary
The City of Ferndale desires Tax Management Associates (TMA) to perform a Business Personal Property Audit
on the Ferndale Labs, Inc. parcel located within the City. This engagement will involve the following steps in order
of completion as directed by the City Assessor.
e Full comprehensive book audit on all assets within the respective facilities compared to personal property
filings made with the local tax office
e Court appearance and testimony as needed
Recommendations in writing for proposal will be delivered to the City Assessor.
Audit Proposal and Associated Fee
TMA auditors will perform an audit on the following Ferndale Labs, Inc. parcel for the City:
Parcel Number Type of Audit Associated Fee
24-99-10-000-780 Full Comprehensive Audit $7,500.00
This audits will be performed for tax years 2007, 2008, and 20009.
Expert Witness Fees
Tax Management Associates will defend its audit findings at no extra charge through levels up to and including the

State Tax Commission (STC). Any expert witness at a level above the STC will require a fee of two hundred and
fifty dollars per hour ($250/hour).



Summary of Fees

Audit Proposal $7,500.00
Expert Witness Fee — Court Testimony $250.00/ hour

We appreciate the chance to serve the City of Ferndale in this matter, and if you have any other questions or would
like to modify this proposal in any way, please don’t hesitate to contact Bob Lucas at (313) 823-8353 or Tom
Tucker at our Charlotte, NC office at (800) 951-5350.

Sincerely,

Jim Figlds
/|National Sales Manager
Tax Management Associates
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BAKER TILLY

Baker Tilly Virchow Krause, LLP
One Towne Sg, Ste 600
R Southfield, MI 48076-3710
City of Ferndale tel 248 372 7300

Mr. Jagminder Singh, CMAE 3, Assessor-Treasurer ﬁﬁfﬁﬁﬁfs"
300 E. Nine Mile Road
Ferndale, MI 48220

August 31, 2009

RE: Property tax valuation services involving
Personal property situated within facility located at
788 West Eight Mile Road, Ferndale, MI

Dear Mr. Singh,

Thank you for considering Baker Tilly in providing you with Property Tax Valuation Services pertaining
to the following:

PROJECT ABSTRACT

Project Name Ferndale Labs 08/09

Client City of Ferndale

Other Intended Users Respective city administration, legal counsel, and
Michigan Tax Tribunal

Intended Use Pending 2008 and 2009 personal property tax appeal

Situated At 788 W. Eight Mile Road, Ferndale, MI

Purpose Prepare opinion of true cash value of personal property
as of December 31, 2007 and December 31, 2008

Report Type Summary Appraisal Report per USPAP SR 8-2(b)

Retaining Baker Tilly means engaging the highest level of professionalism. Our staff is among the most
respected practitioners in the property tax and valuation industries. Our senior staff holds several of the
highest professional accreditations, such as the coveted MAI designation conferred by the Appraisal
Institute and the ASA — Ad Valorem designation conferred by the American Society of Appraisers'.

Our function, as summarized in the attached engagement letter, is to provide you with assistance and
valuation expertise involving the above referenced property, hereinafter referred to as “Subject Property”.

The assignment entails our preparation of a written Summary Appraisal Report in accordance with the
Uniform Standards of Professional Appraisal Practice.

Our fee for writing our appraisal report is $16,000 (Sixteen Thousand Dollars) for both tax years at
issue.

! In addition, Mr. Lohmeier was elected into the College of Fellows and was conferred with the mark as a Fellow and
is distinguished with the FASA mark.
One Towne Square ® Suite 600 e Southfield, MI 48076 o Tel 248.372.7300 o Fax 248.368.8950 « www.virchowkrause.com
Baker Tilly Virchow Krause, LLP
Certified Public Accountants & Consultants ¢ An Independent Member of Baker Tilly International




City of Ferndale

C/o Mr. Jagminder Singh, Assessor-Treasurer
Project: Ferndale Laboratories 08/09
Engagement Cover

August 31, 2009

Page 2 of 2

We anticipate that it would take approximately 45 business days to complete the appraisal once the
inspection and assets have been identified.

Additional fees for meetings, conferences, trial preparation, testimony, and the like, are based on our
current hourly professional fee rates. Client is billed for any ancillary charges, such as copying and

travel, as detailed in the attached engagement letter.

Please review our engagement letter, and if it meets your understanding and is acceptable, then please
sign the letter and return it to our office so we may begin work.

At the time of engagement we will provide you with a preliminary Information Request list for available
public records and information which may have been provided by the Petitioner. Our information request

may also be used as a basis for any interrogatories that you may prepare for the Petitioner to answer.

We look forward to working with you in this matter. Should you have any questions, please do not
hesitate to contact our office.

Note: This engagement is contingent on acceptable deadlines for the appraisal assignment which has yet
to be determined.

g o 75 Viiclias Nramee, LLP
Baker Tilly Virchow Krause, LLP

mrl/encl.

One Towne Square e Suite 600 e Southfield, MI 48076 e Tel 248.372.7300 o Fax 248.368.8950 ¢ www.virchowkrause.com
Virchow, Krause & Company, LLP
Certified Public Accountants & Consultants ¢ An Independent Member of Baker Tilly International



! BAKER TILLY

Baker Tilly Virchow Krause, LLP
One Towne Sq, Ste 600
Southfield, MI 48076-3710

tel 248 372 7300

fax 248 368 8950

bakertilly.com

August 31, 2009

City of Ferndale

Mr. Jagminder Singh, CMAE 3, Assessor-Treasurer
300 E. Nine Mile Road

Ferndale, MI 48220

RE: Property tax valuation services involving
Personal property situated within facility located at
788 West Eight Mile Road, Ferndale, MI

Dear Mr. Singh,

This letter outlines our understanding of the objectives, terms and conditions of our Property Tax
Valuation Services assignment involving the following project:

PROJECT ABSTRACT

Project Name Ferndale Labs 08/09

Client City of Ferndale

Other Intended Users Respective city administration, legal counsel, and
Michigan Tax Tribunal

Intended Use Pending 2008 and 2009 personal property tax appeal

Situated At 788 W. Eight Mile Road, Ferndale, MI

Purpose Prepare opinion of true cash value of personal property
as of December 31, 2007 and December 31, 2008

Report Type Summary Appraisal Report per USPAP SR 8-2(b)

Note: This engagement is contingent on acceptable deadlines for the appraisal assignment which has yet
to be determined.

One Towne Square ¢ Suite 600 ¢ Southfield, MI 48076 o Tel 248 372 7300 e Fax 248 368 8950 ¢ www.bakertilly.com
Baker Tilly Virchow Krause, LLP
Certified Public Accountants & Consultants ® An Independent Member of Baker Tilly International



City of Ferndale

C/o Mr. Jagminder Singh, Assessor-Treasurer
Project: Ferndale Laboratories 08/09
Engagement Letter

August 31, 2009

Page 2 of 12

Objective Overview

In accordance with the terms of our engagement, it is our understanding that you are retaining us to assist
you in your pending property tax appeal involving the above project.! Our analyses of the Subject
Property are within the context of a true cash value basis, having fee simple interest, and as-of the
respective effective dates. Our engagement does not include consideration, or evaluation, of any real
property or business/intangible assets.

When retained, we will require specific information from you pertaining to the Subject Property
including, but not limited to:
o Fixed asset listings as of our effective dates at issue,
assessment records,
personal property statements for tax years at issue,
any known leases that would affect the taxability involving the Subject Property,
ownership history,
recent improvements, including costs and dates,
any prior listing/sale information covering prior 5 years, and
other legal, physical, and economic data.

At all times we will remain objective, independent and impartial with respect to the property(s) involved
and to the party (s) involved, which includes the Client. We are not advocates for any other party or
issues involved, but only our own professional findings, analysis, conclusions and opinions.

Intended Users, Intended Use and Limitations Pertaining to Valuation Services

Valuation services are intended to be relied on solely by our Client in this assignment, the City of
Ferndale. Other intended users are our Client’s attorney retained in this case, as well as the responsible
judiciary authority of the Michigan Tax Tribunal assigned to hear and adjudicate this case.

Our services are not intended to substitute those of a legal professional who would lead litigation issues,
and serve as counsel for drafting and responding to motions, and facilitate any hearing involved in an
appeal.

Type and Definition of Value

Properties in Michigan are subject to assessment using the state-mandated true cash value definition of
value and any of our findings and analysis is relative to this type and definition of value. The statutory
definition of true cash value, is defined, in pertinent part, as

... the usual selling price at the place where the property to which the term is applied is
at the time of assessment, being the price which could be obtained for the property at
private sale, and not at auction sale except as otherwise provided in this section, or at
forced sale...usual selling price may include sales at public auction held by a non-
governmental agency or person when those sales have become a common method or
acquisition in the jurisdiction for the class of property being valued... usual selling price
shall not include sales at public auction where the sale is part of liquidation of the

! Personal property at issue hereinafter referred to as “Subject Property”.

One Towne Square ® Suite 600 e Southfield, MI 48076 e Tel 248 372 7300 e Fax 248 368 8950 ¢ www.bakertilly.com
Baker Tilly Virchow Krause, LLP
Certified Public Accountants & Consultants ¢ An Independent Member of Baker Tilly International





